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Federal Program Integrity and Fraud Prevention

Act of 2025 (Constitutional Revision)

The measure, as described from the official record: To reduce waste, fraud, and abuse in

federal spending by strengthening oversight, data analytics, and coordination among federal

agencies.

THE PROPOSAL

This Act applies only to federal executive agencies and their direct contractors. It does not

impose any new requirements on state, local, or tribal governments unless they voluntarily

accept federal funds under existing grant programs.

Section 1. The Director of the Office of Management and Budget shall establish a centralized

fraud analytics unit within the Executive Office of the President. This unit shall use existing

federal data sets (e.g., from the Treasury, OPM, and GSA) to identify patterns of improper

payments and fraud. No new data collection from individuals or non-federal entities is

authorized.

Section 2. Each federal agency with annual outlays exceeding $500 million shall designate a

Senior Accountable Official for Fraud Prevention, who shall report quarterly to the agency head

and the OMB Director on fraud risk assessments and corrective actions. The OMB Director shall

submit an annual report to Congress summarizing agency efforts and recommending legislative

changes.

Section 3. The Government Accountability Office shall conduct a biennial audit of the fraud

analytics unit and report to Congress on its effectiveness and any privacy or civil liberties

impacts. The unit shall be subject to the Privacy Act of 1974 and the E-Government Act of 2002.

Section 4. This Act shall be funded by reallocating 0.5% of unobligated balances from each

agency's administrative accounts, not to exceed $50 million total per fiscal year. The authority

to operate the unit shall sunset after five years unless reauthorized by Congress.

OPERATIVE PROVISIONS (VFA PROPOSAL)

Funding Source Reallocation of 0.5% of unobligated balances from agency administrative accounts

Funding Amount Up to $50 million per fiscal year

Sunset Years 5 years



Oversight Body Government Accountability Office (biennial audit)

Enforcement

Mechanism

OMB Director reports to Congress; GAO audit; Privacy Act compliance; sunset

triggers reauthorization

Effective Date 180 days after enactment

CONSTITUTIONAL BASIS

Article I, Section 8, Clause 1 (General Welfare and Spending Clause)

Article I, Section 8, Clause 18 (Necessary and Proper Clause)

Fourth Amendment (protection against unreasonable searches and seizures)

Tenth Amendment (powers not delegated to the United States reserved to the states)

Concerns with the measure as written:

The original bill may have created new federal mandates on state and local governments

without clear constitutional authority under Article I, Section 8, potentially violating the Tenth

Amendment.

Some provisions may have authorized warrantless data collection or sharing of personal

information, raising Fourth Amendment concerns.

WHY BOTH SIDES CAN BACK IT  (VFA’S ASSESSMENT)

Democratic priorities honored: protects privacy and civil liberties by limiting data collection to

existing federal data sets, subjects unit to Privacy Act, and includes GAO oversight. Republican

priorities honored: reduces fraud and waste in federal spending without new taxes, uses existing

funds, and includes a sunset clause to prevent permanent bureaucracy.
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